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We're a We're a
big company. small company.

As a billion-dollar insurer, we possess That means we know the value of
both the expertise and the resources extraordinary service, which is why
to underwrite virtually any size we'll work right alongside you to

account that lands on your desk write policies where eVeryone wins

Big and small, that's super-regional

generalcasually. com
zenera.f casua&'_
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We understand the value of
what is riding on.these wheels
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Take advantage of our expertise

in Transportation Insurance
& Edwin M. Rollins Company
Experienced underwriters provide customized solutions for your customer's needs.
Phone: 1-800-432-7T715  «  Charlotte, NC  «  www.emrollins.com

Serving the Transportation Industry since 1946!
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South Carolina Agent & Broker is the official magazine of the
Independent Insurance Agents and Brokers of South Carolina
and is published three times yearly. IABSC does not necessar-
ily endorse any of the companies advertising in this publication
or the views of its writers.

Articles and information published in this magazine may not be
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Carolina Agent & Broker is not responsible for unsolicited
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responsibility for claims made by advertisers and is not respon-
sible for the opinions expressed by contributing authors.
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Who's the Largest Independent
Insurance Wholesaler in North America?



HABSC Chairman of the Board 4 _.

IJI‘:”_T -"f“l- I_II r:.' II -I' .'; |_-||I' .-I i -‘I:| ".I-.l-.ll .‘.:I| |I.|I:I

Independent Iesurance Apents

Brokers of South Caroling

To fulfill the mission of our association requires many things including an informed
and involved membership.

Over the years the [IABSC has focused on keeping our members informed by communi-
cating as effectively and efficiently as possible. These efforts included sending out Big “T”
bulletins and hiring a communications director, and now they have evolved even further.

At first glimpse the picture on the cover seems like a typical South Carolina condo, but
it is much more. It is the snapshot of a vision held by many of the association’s paid and vol-
unteer leaders past and current: a vision to have our own professionally published magazine,
a forum to communicate and educate our members on a variety of issues such as current news,
legislative matters, agency and associate member benefits and services, and upcoming events.
We have worked hard on this vision and now have a fantastic new way to keep our member-
ship informed.

Another key to the fulfillment of our mission is involvement. Involvement of each and
every one of us with one common vision: to have an even better association. But, to carry it
out we need more of you participating.

The pages in this magazine (and the issues to come) tell the goings on inside your asso-
ciation. So, as you read these pages, ask yourself....”Why not me? Why aren’t I involved?
Why shouldn’t my associates be involved?” Once you do involve yourself, you’ll find bene-
fits beyond anything you could imagine.

I hope you enjoy this publication!

6 South Carolina Agent & Broker * Spring 2007



In a challenging market, which specialty insurance
wholesaler keeps recording double-digit increases?
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mplnynns products

Burns & Wilcox

Nationwide Nelwork. Neighborhood Service.
Marshead City, Horth Cacolina Your Specialty Insurance Professionals

(252) 726-8992 / fax (252) 726-9454 For an application go to: burnsandwilcox.com
moreheadeily, burnsandwilcod.com |
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I am extremely excited about the new IIABSC magazine and the way it will help keep our
members abreast of what is going on at the state and national levels. As your State National
Director (SND) representing the Palmetto state on the IABA Board of Directors for the past five
years, I have been impressed with the power and dedication of our national staff. I have one more
year as SND and am thankful to have had the opportunity to represent South Carolina at the
national level.

Big “I” members from every state dedicate countless hours to support activities that
enhance the insurance industry and our opportunity for success. The role of our association is to
create an environment in which its members can prosper. The Big “I” is working hard to
improve the business environment for its members in new and innovative ways. The Big “I”
Virtual University, Agents Council for Technology, company relations outreach, federal and
state government affairs efforts, legal advocacy, National Legislative Conference & Convention,
Best Practices, Young Agents program, Diversity program, InVEST initiative, E&O program,
Big “I” Markets and so much more demonstrate our association’s effort to lead on the issues that
matter most to our members. If you are not familiar with all that ITABA does for you and would
like more information, please feel free to contact the local Big “I” office or get in touch with me
personally. I can be reached at my office at 843-626-9491 or by email, tommy@jtcook.com.

I am really excited about the opportunities ahead for all Independent Insurance Agents and
encourage each one of you to get involved and learn as much as you can about your great asso-

ciation.
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For Specialty, Excess, and Surplus Lines, let
Gresham & Associates point out the right way to go.

Our specialized Production Units and Professional Staff
provide seamless attention to detail on your particular needs.

Stockbridge, GA oneR Charlostte, NC ste. 150
Phone: 770-389-1600 Yy

Phone: 704-549-4919
800-241-5677

Contact: Fran Collins
Branch Manager

800-554-4669
Contact: Jeri Lucas
Branch Manager
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Independent Insurance Agents i
Brokers of South Caroling

Welcome to the first issue of South Carolina Agent & Broker! We are very excited
about this “return feature” from the Big “I” and hope you will find it helpful and informative. I say
“return feature” because this is not the first magazine for our association. Until the mid-1960s,
Palmetto Insurer was published by what was then called the SC Association of Insurance Agents. Over
the years, we have used a variety of publications — printed and electronic — to deliver information on
industry news, legislative news, products and services, and we are pleased to be adding this new com-
munication tool to our publications.

It was always the dream of my predecessor, Lee Ruef, to re-start the Big “I” magazine.
Unfortunately for Lee, his primary support for communication efforts (me!!) was just not up to the task.
And I take no credit for bringing the magazine to life even now. This project has fallen into place
because of the diligence, hard work and persistence of our publishing partner who happened to catch
me on the telephone one day last August and proposed a South Carolina agent magazine.

We will be using South Carolina Agent & Broker to provide in-depth coverage on topics that are
important to your business, information on opportunities, products, services and events that are avail-
able through ITABSC and, of course, advertisements for products and services that are available to your
agency and clients.

So pass this magazine around the office. Better yet, add someone from your office to the mailing
list so they get the next issue directly. Also, send us your suggestions on topics that you would like to

see discussed in future issues. This is your magazine, Big “I” — enjoy!
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One stop, effortless
financing...
you can count on!

“T have been in the insurance industry for 20+ yvears and
have used every premium finance company I belieave

there is. UPAC is the only company I have dealt with that
I can honestly say is the best. Everything I have put
through goes without a hitch, your rates are great, service

ls outstanding (and your technology] makes life so much
easier. You've got a customer for life”

— A.L.B., California
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™ Lisa G. Dyson, CPCU

Regional Vice President — Marketing

Toll Free: 800-877-7848 Ext. 1795
Direct: 912-659-4341 « Fax: 913-894-4988
lisad @ upac.com

B245 MNieman Road s Suite 100
Lenexa, Kansas 66214

Visit us at www.upac.com
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Independent Insurance Agents

Brokers of South Caroling

Finding the Right Direction

Have you ever left home for a trip, and you weren’t exactly sure how to get to your destination?
If you’re a married woman you have!

When my husband and I started shopping for a new car last summer he insisted it have a navigation system.
This was just fine with me because even though I am “gadget-challenged” I knew it would be put to use when
we went on a trip. No more trying to read a map at 70 mph, or heaven forbid stopping to ask for directions. Just
start the car, type in the address, pick one of several suggested routes and a soothing female voice tells him just
where to go. (I’ve told him where to go on numerouse occasions as well, but it just hasn’t had the same effect!)
The chosen route is mapped out for us, and all we have to do is follow it to reach our destination. If we deviate
from the route, the system just recalculates and starts us on our way again: Simple and efficient.

ITABSC has developed a tool to help our members reach their initial destination for professional develop-
ment by putting together some suggested career paths. These career paths are designed to help agency owners and
managers determine an efficient and effective “direction” for their employees so that the employee can become
productive and successful as soon as possible. By the end of a four-year period, the employee will have at least
two professional designations and be eligible to attend advanced courses of study such as Ruble Seminars and
William T. Hold Seminars. There is a career path for Commercial Lines CSRs, Commercial Lines Producers,
Personal Lines CSRs and Personal Lines Producers.

Each career path outlines the preparations needed before starting the journey and some basic resource mate-
rial that will be helpful along the way. The recommended curriculum is based on seminars provided by IIABSC’s
education department and even includes recommendations on when each course should be completed and in what
order.

Of course our professional lives also encounter some detours and delays along the way, and that’s okay.
These career paths are meant to be used as recommendations for employees — not the only way. Often, a “side
trip” may be needed to learn about a particular product or changes in a standard coverage form. No problem, the
career path can still be used to get you back on your way again.

To learn more about the IABSC Professional Development career paths, go to www.iiabsc.com and click on
the “Career Path” link under the Education tab.

Have a great trip!!
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Trusted. Advisor.

At Allied Insurance,
we offer our
coverage through
independent agents.

That way, policyholders
are sure they're getting
protection from someone
who has their best

4
- Allied
@ Insurance
- a Matioreide® company
1O oowar Sicle™
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The Value
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The heart of any brand — good or bad — is the
customer’s experience with the product or service. If you give
buyers a poor customer experience, that memory will eclipse
even the slickest ad campaign. On the flip side, a repeatedly pos-
itive experience will make those customers your fans for life,
regardless of your media efforts (or lack thereof). It is for those
very reasons that a “Pledge of Performance” is incorporated into
the Trusted Choice® branding program.

Thus, the two big questions for you, the Trusted Choice®
agency, are these:

1. Are you and your staff embracing the Trusted Choice®

Pledge of Performance and living up to its promises?

2. Are you maximizing the Pledge’s power as a marketing
tool?

It is vital for all Trusted Choice® agencies to fully adopt the
principles laid out in the Pledge of Performance. These ideals
were not pulled out of a hat; they are the result of significant
consumer research on the subject. Insurance buyers told us what
is important to them: customized policies, advocacy, courtesy
and respect, 24/7 service, choice and expertise. And we — you
— can deliver on all of those things. The pledge articulates those
abilities to our customers and reminds us that these are priorities.

Most of the behaviors outlined in the pledge are regularly
observed in the majority of independent agencies anyway: We
all help clients identify the right products, explain coverages,
solve problems, and shop around for the right product and price.
We depend on both experience and continuing education to suc-
ceed. And we are courteous, ethical and prompt in our business
dealings. Even the commitment to 24/7, which gave many
agents pause when we first raised this issue, has been satisfied
by members, primarily through e-mail response, emergency cell
phone numbers, and company service centers.

For those of you looking for an enhanced way to fulfill your
24/7 commitment to customers, however, consider these tactics
used by fellow Trusted Choice® agencies around the country:

* An agency in Maine rotates the “on-call” CSR, who takes

South Carolina Agent & Broker * Spring 2007
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Pledge

By Phil Compton, CIC, AAI
George Johnson Insurance
SC Trusted Choice Chairman

home the laptop with full client data. The agent says the

staff doesn’t get many 3 a.m. calls, but customers love that

the access is there.

* An agency in Georgia offers a variety of services from its
Web site: online commercial client certificates, emergency
phone numbers for claims reporting and post-event clean-
up, and links to company sites for billing inquiries.

e An Oklahoma agency offers online quotes for auto, life,
home and business policies, as well as online claims sub-
mission.

* One Florida agency offers certificate requests and policy
change requests from its Web site, as well as online quote
requests and frequently asked questions.

Agents also are being creative in how they use Trusted
Choice® as a marketing tool. Beyond merely including a Trusted
Choice® logo on their promotional items, these agencies are pro-
moting the value of the Pledge of Performance itself:

e The chairman of a multi-branch agency in Indiana wrote an
open letter to his clients, which he posted on the agency’s
Web site. The letter highlights the benefits for customers of
using a Trusted Choice® agency — “namely choice, cus-
tomization and advocacy.” The letter also provides a click
to the full pledge.

* A New Hampshire agency announces on its Web site that,
as a Trusted Choice® agency, it has “committed to a Pledge
of Performance that promises customers quality customer
service, competitive pricing, a broad range of programs and
unparalleled advocacy.”

* An agency in Florida uses the pledge in proposals as anoth-
er means of differentiating his agency from the competition.

* An Idaho agency adapts the pledge for 60-second radio ads
with the agency owner as narrator.

e Several agencies include the pledge in various mailers to
customers.

* An agent in Washington state used bullet points from the
pledge to create a series of print ads for his agency.
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N TELE Lumhermens Mutual
THE "CAN DO COMPANY

* INDIVIDUAL ACCOUNTS

(No Appointment Required) — 13% Commission & Higher

* CONTRACTS AVAILABLE
($500,000 Volume) — Up To 20% Commission

* SPECIALIST IN PROPERTY & CASUALTY
* EASY TO DEAL WITH
* FLEXIBLE

(Underwriting & Loss Control)

* FAST QUOTES & POLICY SERVICE
* FAST & FRIENDLY CLAIMS SERVICE

CALL TO DAY 1800 7320777

WWW. llmgrnup com
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Other ideas on how to make the
Pledge of Performance more meaningful
for you, your employees and your cus-
tomers:

* Hold a “Pledge of Performance sum-
mit” with key leaders in the agency
to go over ways in which the firm
can live up to the pledge.

* Discuss a different bullet from the
pledge during your weekly or
monthly staff meetings, so that your
employees will be fully invested in
these performance criteria.

e Use the Pledge as the basis for your
customer survey questionnaires.

To help member agencies better
communicate their membership in the
branding movement, Trusted Choice®
has partnered with two national vendors.
One is The Mines Press, which has a
long and valued history with the Big “I”
and can create a variety of items with
your agency information and a Trusted
Choice® logo, including stationery, cal-
endars, ID holder and mailers. Visit
www.MinesPress.com or call 1-800-447-
6788. The second is API, which carries a
wide selection of Trusted Choice® gifts

and apparel and can be reached at 1-800-
507-7007,
WWwWw.apisource.com.

wwWw.liaa-store.com or

However you decide to promote
your membership in Trusted Choice®,
remember to review the Trusted Choice®
logo rules to ensure you are using the
brand identity correctly. You can down-
load these rules at the “Agents/Brokers”
section of www.TrustedChoice.com.

Remember, the Trusted Choice®
Pledge of Performance is at the heart of

our brand. It is meaningful to your cus-
tomers, so it should be meaningful to
you. Live it, embrace it, promote it.

Go to www.TrustedChoice.com for

more branding tips.

South Carolina Agent & Broker ¢ Spring 2007

Focused
on Your
Success

Building on a heritage of providing insurance and
related products through the
independent agency system since 1869.

=

Y7 THE SEIBELS BRUCE "
GROUP, INC.

Fas dimy frlatbmbapr L R &

Businessowners

Commercial Package
Commercial Automobile
Commercial General Liability
Commercial Property

Commercial Garage
Commercial Umbrella

Homeowners

Dwellin
- visit www.seibels.com

800.525.8835

Products Available

Personal Automobile

[§) Sunshine State

INSURANCE COMPANY
Didcover whal we do bedl!

We are a full service insurance company specializing in
residential property insurance in South Carclina and
Flotida. We offer webbased, state of the art wstems for

queting and processing. Call us today for more infarmation

* Homeowners Insurance - single family homes
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conlractons and consumers

* Flood Insurance - through National Flood

Services [NFS)

SOUTH CAROLINA CORPORATE
David Mell, Siole Direcior 5t Augustine, FL 320972
704-341-1815 800-343-7742

dnali@ssic-imsco.com MWW S E-INS0D.COm




AEQUICAP PROGRAM ADMINISTRATORS, INC.

As one of the most trusted names in the industry, AequiCap Program Administrators, Inc. will
meet your underwriting needs.

AequiCap has experienced professionals and a proven track record of 21 vears in the industry.
We offer customized quotes and guick turmaround time, every time. This is what vou should
expect from one of the most trusted names in the industry. In today’s market, it 18 good 10 know
vou have o stable and reliable managing general underwniter by yvour side.

Underwritten by AequiCap Program Administrators, Inc:

* Commercial Automobile * Claims Handling
- Truck Coveruges - TPA Services
* Public Livery * Loss Control
2 ﬂ_“"'-uh_ * Premium Financing
- Lirmousine

* Property & Casualty
= Truckers™ Gil.
- Physical Damage
- Cargo

TaxiPr o TransPro
AequiCap

A name to remember. A team to believe in. A partner to trust,
17
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With every New Year comes the theme of
change and new beginnings. Every other T.V. commercial features
weight loss aids and products to help you quit smoking or get
organized, but in Columbia there is another media inevitability: a
focus shift to the SC State House and the start of the new legisla-
tive session. As there are almost always a variety of issues brew-
ing regarding the insurance industry, we must be vigilant to make
our voices heard.

Here are some issues that Lee Ruef and our governmental
affairs team will be watching closely in 2007, ready to jump to
action if necessary. Also included are some national issues that
ITABA, our national association, will be following in Washington,
D.C.

Horry Legislator introduces legislation to make all of
Horry County eligible for coverage through the SC
Wind Pool

At the end of 2006, Myrtle Beach legislator Rep. Alan
Clemmons introduced legislation that would make all of Horry
County eligible for insurance from the South Carolina Wind and
Hail Underwriting Association.

There are those who apparently believe that making property
eligible for Wind Pool coverage will reduce the overall cost of
property insurance.

The territory eligible for wind pool coverage is written in the
Insurance Code and permanent changes require the General
Assembly to pass legislation. The Director of Insurance has
authority to temporarily increase wind pool territory should she
find that availability of coverage is a critical problem. Director
Eleanor Kitzman says she has not found that availability is critical
so she has not moved to increase the territory.

Two Senators and a House member introduce bills
requiring election of Director of Insurance

In reaction to coastal condominium owner’s complaints about
property insurance costs, two coastal Senators and a Horry County
legislator have introduced bills that would require the election of
the Director of Insurance. The bills have been pre-filed by Sens.
Luke Rankin (R-Conway) and Ray Cleary (R-Murrells Inlet) and
Rep. Alan Clemmons (R-Myrtle Beach).

The legislators said they noted that coastal property rates are
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2007 LEGISLATIVE
OUTLOOK
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Lee Ruef
Director of State Governmental Affairs

lower in North Carolina, where the Insurance Commissioner is
elected. The Commissioner is also elected in Georgia. They did not
note that changing to an elected commissioner may cause some
carriers to think twice about how aggressive they want to be in
South Carolina.

Senate Study Committee moving toward Re-regulation
of Workers’ Comp Loss Cost Multiplier — but
little reform to date

A State Senate Workers” Compensation Study Committee has
asked staff to draft legislation that would re-regulate Department
of Insurance scrutiny of the Workers’ Compensation Loss Cost
Multiplier (LCM), the factor used by insurance carriers to mark up
Loss Cost premium rates filed by the National Council on
Compensation Insurance. The LCM includes taxes, assessments,
overhead and profit.

Committee discussion led by Chairman Sen. Larry Martin (R-
Pickens) indicates they will look at a “file-and-use” or “use-and-
file” system that would not create much, if any, delay in a carrier
implementing a change in the LCM.

Also of interest, powerful Senate leader Sen. Glenn
McConnell says he cannot get an answer on what is included in the
LCM and should he not be satisfied with what he hears, he may
draft legislation that would make LCM filings subject to prior
approval.

The LCM has not been subject to DOI review since de-regu-
lation of Commercial Lines three years ago, but Loss costs filed by
NCCI are subject to DOI approval.

Otherwise, the subcommittee has adopted some restrictions
regarding the Second Injury Fund, but will not abolish it or cap the
losses. The entire business community and the insurance industry
advocates that the Fund be abolished because the assessments cre-
ate huge unbudgeted costs for insurance carriers and those self-
insured.

But, the subcommittee has thus far not come to terms on
addressing many reforms advocated by a broad coalition of busi-
ness organizations including ITABSC. These include addressing
three other Supreme Court decisions that affect Workers’ Comp
awards and setting restrictions on the discretion of commissioners
with respect to awards.

Continued on page 22
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Gain a competitive edge.

Join the Movement ® www.TrustedChoice.com

R —

Spring 2007 * South Carolina Agent & Broker 19



Johnson & Johnson, Inc., Managers, CMGA

The Experience of the Past with a Vision for the Future
serving Independent Agents and Companies Since 1930

Weloome tome

Personal Lines
RECREATION EXCESS LIABILITY
Extension 5023 Extension 5023
» Watercraft-Personal & Commercial . Personal Umbrellas
. Golf Carts . Excess Umbrellas
. Rv's . Premises Liability
. Travel Trailers . Excess Auto Liability
. Motorcycles . Excess Watercraft Liability
» ATVs
. ldentity Theft Protection
HABITATION MANUFACTURED HOMES
Extension 5021 Extension 5020
2 Homeowners ; Vacant
* Low & High Value Homes - Owner Occupied
 Owner Occupied . Seasonal/ Secondary
 Seasonal/Secondary . Tenant Occupied
: Dwellings
*Vacant
+ Owner Occupied
« Seasonal/ Secondary
* Tenant Occupied

Johnson & Johnson Preferred Financing

. All Companies Eligible
Uiser Friendly Website
Funding Options: Check, Diraft, or ACH

Customer Service Reps Ready to Assast with Every Call

800.487.7565 WWW.JJPF.COM




Excess & Surplus Commercial Lines

PROPERTY & CASUALTY

Exténsion 5017

. Apartments . Condominiums/Associations
. Bars/Taverns . Hotels/Motels/Bed & Breakfast
. Artisans - Lessors Risk

" Builders Risk . Special Events

. Churches . Vacant Buildings
TRANSPORTATION

Extension 5015

# Contractors $ Dump Trucks

. Redi-Mix . Garbage Trucks

= Tow Trucks - Driver Training

. Landscapers . Repossesion

. Garage Service Risks

PROFESSIONAL (JJPRO)
Extension 5016

Real Estate Agents » Employment Practices Liability
. Lawyers . Pollution Liability
* Non-Profit D&O » Architects & Engineers
. Home Inspectors . Workers Compensation
5 Medical Malpractice

Standard Commercial Lines
Extension 5018

Artisans/Contractors - Condominiums

. Apartments . Offices

. Restaurants . Lessor's Risk Only

. Beauty/Barber Shops . Churches

. Convenience Stores . Small Retail Operations
Pizza, Deli, Bakery * Funeral Homes

Contact Your South Carolina Manager Today!
William G. Dodds

843.442.1017  wgd@jjins.com
800.487.7565 WWW.JJINS.COM
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Continued from page 18

IIABA/ BIG “I” NATIONAL
2007 LEGISLATIVE AGENDA

“We made great progress on a number of fronts in 2006,”
said Big “I” CEO Robert A. Rusbuldt. “The President signed
into law pension and health care reform that will be of great ben-
efit to insurance consumers. We made important progress in
other critical areas as well. A unanimous House vote on H.R.
5637, the surplus lines bill, illustrates that the industry can come
together and support a bipartisan targeted insurance regulatory
reform approach. The House also passed H.R. 4973, a compre-
hensive flood bill with a number of Big ‘I’-supported provi-
sions. The agriculture appropriations bill included a provision
prohibiting federal funding for so-called ‘Premium Reduction
Plans’ that would have hurt farmers and agents alike.

“We also worked with key policymakers in Congress to
address natural disaster coverage and to establish a more accu-
rate depreciation schedule of intangible assets for small busi-
nesses,” Rusbuldt added. “Additionally, we worked diligently at
the state level on producer compensation, agent licensing, and
natural disaster coverage. Big ‘I’ members were called to testify
before Congressional committees numerous times on the most
important issues facing our members.”

The legislative agenda for the nation’s largest insurance
association this year includes the following items:

Producer Licensing—The Big “I”” wants all jurisdictions to
issue and renew producer licenses on a truly reciprocal basis and
to implement uniformity in key areas. Many states claim to have
enacted reciprocity and other reforms in the early part of the
decade, but that reform effort has not produced meaningful
results for many agents. The Big “I” supports targeted federal
legislation to streamline the licensing process and to implement
uniformity.

One of the association’s key objectives is to address the
requirements in many states that force an insurance agent to
obtain three licenses (an individual license, an entity license, and
a corporate registration) before placing business in a particular
jurisdiction. These duplicative requirements impose significant
and unjustified costs on producers, hinder an agent’s ability to
serve customers, and are a likely violation of state and federal
law. The Big “I” is also developing a targeted list of reforms that
will make the licensing process simpler for multi-state produc-
ers.

Producer Compensation—Very few states enacted any
legislation in this area in 2005 and 2006, and very little legisla-
tive activity—if any at all—is expected in 2007. The educational
efforts undertaken by the Big “I” in recent years have been well-
received by state legislators and helped prevent knee-jerk policy
responses in the wake of the Marsh scandal, and, predictably,
no state has banned the payment of incentive compensation. The
Big “I” is concerned, however, that some attorneys general are
usurping the authority of state regulators and legislators and
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using legal settlements as vehicles for imposing costly and
unnecessary requirements and altogether banning forms of legal
incentive compensation.

Insurance Regulatory Reform—The Big “T” will contin-
ue to strongly support targeted federal legislation, or “federal
tools,” to reform the current state-based regulatory system with-
out creating a federal regulator or “optional” federal charter.

Targeted reforms would retain the strengths of the existing
system while improving it in the areas where it is sorely needed.
The surplus lines bill was a great first step, and IIABA hopes to
take the next steps in 2007, particularly in the areas of producer
and company licensing.

Terrorism Insurance—With the Terrorism Risk Insurance
Extension Act (TRIEA) set to expire on Dec. 31, 2007, renewal
or extension of a federal backstop for catastrophic terrorist acts
is a top priority of the Big “I”.

Flood Insurance Reform—The Big “I” was very pleased
with the Senate Banking Committee action and House passage
of the Flood Insurance Reform and Modernization (FIRM) Act
in 2006, and remains committed to comprehensive reform of the
National Flood Insurance Program (NFIP).

The new leadership in the House and Senate have indicat-
ed flood insurance reform will be a priority, and IITABA will
continue to push for needed reforms that will help ensure the
solvency and effectiveness of the National Flood Insurance
Program for many years, and also help consumers by providing
new levels of coverage, such as business-interruption insurance,
increases in the maximum coverage limits, and the inclusion of
additional living expenses coverage for residential policies.

Natural Disaster Legislation—The active hurricane sea-
son of 2005 and the subsequent constraints in the insurance mar-
ket reiterated the need for comprehensive natural-disaster legis-
lation in Congress, and the 109th Congress considered four bills
on the subject, including two general approaches: the creation of
a federal reinsurance program and the ability of insurance com-
panies to set aside tax-free reserves for certain catastrophic
risks.

ITABA will support any solution that allows our members to
serve consumers with natural disaster coverage, whether that
means a federal backstop, tax-free reserving, catastrophic sav-
ings accounts (CSAs) or some combination approach.,
Legislation was introduced in the Senate by Sen. Bill Nelson (D-
Fla.) and in the House by Reps. Debbie Wasserman Schultz (D-
Fla.) and Patrick McHenry (R-N.C.) that would establish a com-
mission to help the federal government prepare for and manage
natural disaster exposures. [IABA will work with all parties in
the insurance marketplace to reach consensus on a viable solu-
tion to address this national problem.

Continued on page 24



RLI Personal Umbrella Program: Debunking the Myth of the Dry Umbrella

There i only ONE admitted, stand-alone pereonal
umbrells product available in all states through an As
rated carmier. The name of thar carrser is RLL Becky
Lundber, AV of RLI Specialey Markets, says "KL s
truly committed 1o the produce and to our parmecr
agents.  In this marketplace where  insurance
companies’ financial security i heavily impacred by
catastrophic evenrs, RLI with s A+ rating and
admitted paper is a stable and consistent solution tor
personal Hines customers. Wirh this class of business
and irs high per-claim cost and long eail, agents and
their customers can rely on RLIs expericnce and
financaal backing. ®

5D WHAT IE A PERSDONAL

UMBRELLAT

Umbrells habiliay insurance i s npmed because. 1
acts like an umbrella, sitting on top of your auto and
homeowners  Habiliy policies o provide éxtra
protection, Even if your clients do not own a home,
they still need renters insurance o cover both their
lability and personal properry. An umbrella policy s
cxcesd Habilicy insurance coverage over and above thar
which is covered by hasic homeowner ar dutomabile
insurance. In picking wp where homeowner and
automabile policks leave off, it s an exom layver of
protection aginst lawsuine resolnmg from: damage
sonncone chse's property o infurics as the resul of an
accident,

Another virmue of 4 personal umbrella policy ks the so-
called *drop-down® coverage area, a layer of
profection for exposures, oot covered by vour clicnt’s
primary insdrance policics, which is subject 1o a
mosbest deductible, This brings the meraphor of an
uimmthrella full circle (see below )

WHY YOUR ELIEMTS MAY MEED IT
Lawsuiss are pervasive these days, When 1 comes 1o
personal lability exposures we've come to expect the
uticxpected. A neighbor or guest could slip and fall oo
vour clicot’s property, break a leg and sue ywour cliem
under your client's homeowners insurance. A child in
your chent's neighborhood coold suffer a severe injury
on vour client's backyard trampoline. Lawsuits in
cases like thewe are becoming more common, and the
amount thar junes award in those cases s often
impredicralle and expensive.

EVERYONE needs o protect themselves and their
assers aggaimst lawsnies and you should make sure ALL
of your clients have umbrella covérage, A

question to ask vour clients s whether they have
assers that they don't want o pot ar risk in the evem
of i catastrophic liability. These days, the equity on a
person’s hame s 2 considerable asset, so your clients
don't need 1o be “wealthy ™ vo have assets at risk.

How an Umbrella Works...

$1 Million

Liability coverage i over and above the primary coverage limits

Coverage for exponenes nat covened by the primany, subject to polisy enchmiions.
{Nobe the shaded area in light blue)

The hasic concept of Pérsonal Umbrells Insurances First, the policy
provides coverage that sits on top of your primery awto and homeowner
palicics. Second, it provides coverage, subject to the Sclf-lisured
Retention o Deducnble, for third-party hahiliny exposores not covercd
by primary msairance and not otherwine excluded by the Umbrella policy
iself.

S0 pake pdvanrage of all KL has o offes In the words of one agens,
*RLI has consistently been there when we hive needed them, Our
stansbard carriers usually have a personal umbrells solution but when an
mecount i split between carriers or their underbying company has fairly
strict underwriting guidelines for their umbrella, RLL works!®

In asddivien you can also order the new RLL brochure thar you can use o
help vour cusromers understand the noed for an umbrella policy. Refer
tor the lisr of RLI administratoes mcluded in the newsketter and contace
the admitdstrator i your state for more detall on cither the brochare or
howe eov access thesr LT Persona] Umbseella,

More information aboul the RLI program is avallable online af
wiww.liabsc.com.
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Continued from page 22

Crop Insurance—Independent agents and brokers will
continue to oppose federal funding for Premium Reduction
Plans (PRPs). The Big “I”” advocated for and Congress agreed to
the defunding of this program in 2006 because of various issues
with PRPs that are contrary to the best interests of consumers.
The United States Department of Agriculture’s Risk
Management Agency (RMA) published an unprecedented inter-
im rule allowing providers to give rebates to their customers, a
provision at odds with the laws of 48 states and longstanding
Federal Crop Insurance Program (FCIP) regulations prohibiting
rebating.

Additionally, PRP rebating would allow for rebates to be
offered to farmers in some states but not others, contrary to FCIP
regulations disallowing discrimination in favor of farmers in any
state at the expense of farmers in other states. The funding pro-
hibition of PRP was successfully extended in the recent
Continuing Resolution passed at the conclusion of the 109th
Congress, and we will work with the leaders of the 110th
Congress to continue this prohibition of PRP and to eliminate
the plans altogether.

Tax Reform—The Big “I” supports S. 3974 and H.R. 4960,
introduced in 2006, and will seek to move that legislation for-
ward in 2007. The bills would amend the current tax code to
allow a more accurate depreciation schedule for intangible
assets, such as customer lists, when they are acquired in the pur-

chase of small businesses, and to allow purchasers of eligible
small businesses to write-off as much as $5 million of purchased
intangibles over a five-year period, with ratable depreciation
over 10 years. S. 3974 was introduced by Sens. Jim Bunning (R-
Ky.) and Sen. Kent Conrad (D-N.D.), and H.R. 4960 was intro-
duced by Reps. Eric Cantor (R-Va.) and Earl Pomeroy (D-N.D.).

Data Security—Independent agents and brokers will con-
tinue to push for legislation that will address this issue while
making sure any national standard is not burdensome, and
enforcement of the standard is done primarily through state
insurance regulators.

ITABA will also work with carriers and vendors through the
Agents Council for Technology and other advocacy outreach to
assure that any new legal or regulatory requirements are imple-
mented in ways that do not interfere with agency efficiency or
necessitate inconsistent work flows for different carriers.

Health Care Reform—Independent agents and brokers
will continue to seek increased access to health insurance to help
the uninsured obtain the coverage they need. The Big “I” was
heartened by enactment of the Tax Relief and Health Care Act of
2006, which includes a number of provisions designed to
improve the operations of Health Savings Account (HSA) plans,
and we look to build upon this legislation in the coming year. =

BE ASSURED

We Can Customize a placement for you!

Trucking Insurance

Customized PROGRAM

{xther Classes of Business:

Auto Liability BUSINESS Placements: Property & General Liability
General Liability We are skilled program developers Builder’s Risk
Auto Physical Damage and are aggressively seeking: Contractor’s Equipment
Motor Truck Cargo NEW PROGRAM BUSINESS  Equipment Floaters
Occupational Accident OPPORTUNITIES from Niche  Installation Floater
oriated AgE. Warehouse Legal Liability
Inland Marine Riggers Legal Liability
Equipment Dealers
Ocean Marine ;:fj;mhu:l Imi E.'-'II Hnﬁd"“ctlil:z E.lilrc's Coverage
Umbrella / Excess Liability ~exciting new bealth product with o -on 0
S T A Coastal Homeowners
Hard to Place Submissions ;e rriting s
> Perzonal Liability
(Prop+GL) Stand Alone Fine Arts Floaters

* Plewase call for Sare Avatlabiliny off Programs = Al Classes available in ST

Custom Assurance

PLACEMENTS, LTD

A SFECIALTY LINES INSURANCE BROKFER

P.O. Box 5845, Columbia, SC 29250-5845
Phane: (803) 758-1400 or (800) 922-8438

Fix: (803) 252- 1988
Vinil 1 @

WWW.Cnsiomassurance. com
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¥ Insurance solXions fof
~ Business - E

ﬁﬂEﬁf L'ESHEEE

Insuring Main Street America

Flr'rt{:nmp'. a monoline workers' compensation solutichn, i
cammimed 0o growing our busines in South Caraling, and doing
our part o help FirstComp agency partners reach their goals,
¥We are passionate about providing superior service and focused

on craatng an eass of doing business

Here"s what FirstComp can offer your agency:
= Oneick, sasy and accurace onlineg quoting
* [ndividually underwritten accounts
= Direct access oo Underwrivers
* A dedicated Clalms team

Lot us show you why FirsnComp s orusted by more than 6,000
independent apemts and services more than 50,000 small- ta mediem-
sized “Main Street” businesses. Contact owr South Caroling Sales
Manager. Tracy Rodean, st (803) 431-63861 or trodean@firvcomg.com
e bearn mone about what we can affer you

% FIRSTCOMP
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Independent Insurance Agents
February
1-2 CIC Commercial Casualty,
Days2 & 3

13

14

15

28

7-9

13

14

27

27

28

29

26

Marriott Resort at
Grande Dunes
Mpyrtle Beach, SC

Stump the Chumps
Charleston, SC

Stump the Chumps
Columbia, SC

Stump the Chumps
Greenville, SC

CISR Agency Operations
Mpyrtle Beach, SC

CISR Agency Operations
Columbia, SC

CISR Personal Auto
Charleston, SC

Flood Insurance
Greenville, SC

March

CISR Dynamics of Service
Columbia, SC

CISR Commercial Property
Greenville, SC

CIC Personal Lines
Embassy Suites
Greenville, SC

CISR Commercial Casualty
Rock Hill, SC

E & O - Loss Control Best
Practices
Charleston, SC

CISR Personal Auto
Columbia, SC

Commercial Lines Issues
Greenville, SC

Commercial Lines Issues
Columbia, SC

Commercial Lines Issues
Charleston, SC

Brokers of South Caroling

4.5

1113

19

24

25

10

11

22

20-22

April
CISR Commercial Property
Bluffton/ HHI, SC
Brokers Pre-Licensing
Courses
Columbia, SC

Ruble Graduate Seminar
(A & B)

Kingston Plantation
Myrtle Beach, SC

CISR Dynamics of Service
Charleston, SC

CISR Commercial Property
Florence, SC

E & O - Loss Control Best
Practices
Greenville, SC

May
CISR Personal Auto
Myrtle Beach, SC

Commercial Lines Nuts &
Bolts:

Property, including business
income

Columbia, SC

CISR Personal Residential
Greenville, SC

Commercial Lines Nuts &
Bolts:

General Liability and
Umbrella

Columbia, SC

Commercial Lines Nuts &
Bolts:

Business Auto Policy and
Workers Comp

Columbia, SC

Nuts & Bolts:
Personal Lines Q & A
Columbia, SC

CISR Commercial Casualty
Columbia, SC

June
CIC Commercial Casualty
Doubletree Guest Suites
Charleston, SC
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Education Calendar

26

27

28

1112

17

19

22-24

29

29

30

12

19

26-28

Visit www.iiabsc.com for details

CISR Commercial Property
Columbia, SC

E & O - Loss Control Best
Practices

ITABSC Office

Columbia, SC

CISR Commercial Property
Charleston, SC

July
Broker’s Pre-Licensing
Courses
Greenville, SC

CISR Agency Operations
Greenville, SC

CISR Personal Auto
Rock Hill, SC

August
CISR Personal Residential
Columbia, SC

CIC Life & Health
Embassy Suites
Columbia, SC

CISR Agency Operations
Charleston, SC

AAI 83A
(Location based on demand)

E & O - Loss Control Best
Practices
Bluffton, SC

September
CISR William T. Hold
Seminar
Columbia, SC

CISR Commercial Casualty
Greenville, SC

CIC Commercial Property
Kingston Plantation,
Embassy Suites

Mpyrtle Beach, SC

October
AAL 83B
(Location based on demand)

CISR Agency Operations
Columbia, SC

11

23

24-25

30

30

31

1-2

14

11

12

CISR Dynamics of Service
Florence, SC

CISR Commercial Property
Myrtle Beach, SC

E & O - Loss Control Best
Practices
Myrtle Beach, SC

Brokers Pre-Licensing
Courses
Columbia, SC

CISR Personal Residential
Charleston, SC

CISR Agency Operations
Bluffton/ HHI, SC

CIC Agency Management,
Day 1

Hilton Oceanfront Resort
Hilton Head, SC

November

CIC Agency Management,
Days 2&3

Hilton Oceanfront Resort
Hilton Head, SC

AALI 83C
(Location based on demand)

CISR Personal Auto
Columbia, SC

CISR Dynamics of Service
Rock Hill, SC

December

E & O - Loss Control Best
Practices

ITABSC Office

Columbia, SC

CISR William T Hold
Seminar
Charleston, SC

CISR Dynamics of Service
Mpyrtle Beach, SC

CISR Personal Auto
Greenville, SC

CISR Commercial Casualty
Columbia, SC



"E-Z RATE" CONTRACTORS PROGRAM

Tool for
the Job

TAPCO Consistently We Saw Off
Measures Up The Competition

# “A" rated nop-admined carter # Telephone quotes and binders
o Limnits go S 1 000000 ¢ Instant e-mail or fax gquotes
¢ Mimimom preminms stert gl S600 e Friendly, knowledpeable & couricous stall
¢ (Gl lorm incloding ProducisdComplened = Competitive pricing
Operations ¢ Fast policy trnaround
# 55,000 medical paymoents included o Juick claims handling
¢ 5500 deductible (most classes) ¢ 510 credit 1o vour personalized TAPCO Visa
e Miscellaneous ool Hoater available Debit card with each policy
* Covernge can be bound by phong s [p-tose linancing availahle in most siales
# More than 40 classes covered = Toom * Wisa and MasterCared pavmenis accepled

air conditioning & heating o window cleaning!

TAPCO=

UNDERWRITERS, INC.

1-800-334-5579 * www.GoTAPCO.com

W60 5, Church 56+ PO Box 286 * Burlington, NC 27216-0268 = Local 336-384-8802
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Tips For Avoiding E & O Claims

“Don’t take on duties you don’t owe.”

Disagreements about the quality of the services an
agent provides customers are inevitable in today’s litigious cli-
mate. The key to both preventing disagreements and ensuring
the best possible outcome of any legal dispute is to provide
prompt and professional services. To do this, agents must under-
stand their duties to customers. These legally imposed duties
form the minimum standard that agents are held to in the event
of an E&O claim. While it is good business practice to do more
than the minimum, taking on too much can create more prob-
lems.

Under the statutory and case law of several states, insurance
agents have varied duties to customers. In some jurisdictions,
agents are merely “order takers” responsible for giving cus-
tomers what they ask for (or promptly advising that they cannot
procure an order). In other areas of the country such as South
Carolina, agents may have additional duties based on what they
know or should have known about a customer to recommend
coverage types and/or limits they believe are appropriate, even
when the customer did not request them. The courts generally
will evaluate the agency or agent’s actions against the applicable
standard. Those who fall short of the duty they owe are in for an
expensive lesson.

In an effort to provide better service to the customer, agents
often inadvertently assume a greater duty than the minimum
imposed by law. When an agency’s actions can be seen to sug-
gest a risk management relationship, the plaintiff’s attorney will
try to characterize the agent/ customer relationship as a “special
relationship,” which means that the courts are prone to hold the
agent to a much higher standard than the minimum imposed by
the law.

The most obvious way to inadvertently create a special rela-
tionship status is to hold out the agency as a risk manager or to
offer a “full service” insurance agency or use terms like “one-
stop shopping.” Promotional materials or copy on an agency’s
Web site or business cards often use this verbiage. Even using
promotional messages instead of hold music can create addition-
al duties.

Regardless of where the messages are coming from, a care-
ful review of exactly what your agency is telling its customers
about what it will and will not provide is an essential part of the
agency’s own internal risk management. Reviewing both the
duty the law imposes on agencies and any additional duties they
take on themselves as a result of their own representations are

South Garolina Agent & Broker ¢ Spring 2007

by Jeffrey W. Deane, J.D.

from “E&O Angle” Independent Agent Magazine August 2005

also central themes in good agency risk management.

A thorough review of your agency’s communications,
advertising and promotional materials will not prevent all litiga-
tion. However, knowing what standard your agency’s actions
will be held to in the event of a disagreement will help the
agency minimize its risk and understand its liabilities.

Jeffrey W. Dance, J.D. is a claims specialist at GE Insurance
Solutions, the carrier for the Big “I” Professional Liability
Program.

For information about the minimum duties expected of South
Carolina's independent agents, call Charlene Bernotas at
803-731-9460, Ex 22.




When it comes to your

agency’s E&'O coverage, %’
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The Big "1” Professional Liability Program and Swiss Re have offered
agents a stable market for twenty years.

The Big “1" Professional Liability Program provided by Swiss Re and underwritten by Westport Insurance
Corporation (rated “A™ by A, M. Best), has grown into the largest insurance agents EEOD program in the
nation, The marker has changed over time and agents continue to depend on their E&O program for stability,
Currently, 680 percent of IABA member agencies participare in the program, placing their coverage tor an
average of ten years. Big *1” stare associations administer the program and rake pride in their localized service
and understanding of the environment you work in on a daily hasis. A Professional Liability Committee-made
Lp of your fellow ITABA member agents who :mbur.!}r your idedls=oversees the program. Your E&O team is

ready to stay the course, even in rocky terrain, Learn more today at www.ilabsc.com.

Other Benefits:
* Admitred and available in all stares *Various premium credits
*Limirs to $15 million available *Coverage for sale of both P&C and L&H products
*Industry leading coverage form *Full prior acts available
*Speciulized experience in claims sertlement

Swiss Re
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Protecting Agency Customer Information From

Identity Theft

By the ACT Emerging Security Issues Work Group of IABA

HIGHLIGHTS

The federal Gramm-Leach-Bliley Act requires independent
agencies and brokers to proactively implement administrative,
technical, and physical safeguards to protect customer non-pub-
lic personal information. See “Key Considerations in Setting Up
& Implementing an Agency Security Policy” below for practical
guidance on setting up and implementing an agency security
policy.

Many agencies are also now covered by a state identity
theft law, which may require an agency to notify a customer and
take other remedial steps (such as procuring credit reports for
the customer) if the agency is involved in the customer’s non-
public personal information being lost, stolen, misdirected, or
otherwise the subject of a security breach. Many of these laws,
however, provide a safe harbor if the affected data is encrypted.

Beyond the legal requirements, being proactive about secur-
ing customer personal information is just good business, given
the devastating impact of having to notify customers that their
most sensitive information may have been compromised. In
addition, taking proactive steps to prevent a security breach is
very likely to be less costly than cleaning up the mess that typi-
cally occurs after a breach has occurred.

Many agencies are surprised to learn that the most signifi-
cant security threats they face are not posed by external parties

hacking into their systems. See “The Three Biggest Security

Threats Most Agencies Face” for what the biggest threats are.

Back ups represent a major security risk. The work group
recommends that back ups be encrypted and kept in a secure
place. Many of the identity theft cases involve back ups.

There has been a proliferation of PCs, portable devices, and
removable media (zip drives, memory sticks, CDs,) taken out-
side of agencies, potentially creating a major new security risk
for agencies. Agencies are encouraged to have their security pol-
icy address each of these items specifically. Agents should not
store customer and policy information on them, if at all possible.
Rather, it is preferable that this sensitive information be
accessed from the agency’s system through a password protect-
ed Virtual Private Network when needed. If there is a possibili-
ty customer and policy data will be kept on these devices, then
the work group recommends that the data be encrypted. Many of
the identity theft cases involve lost or stolen PCs and other types
of portable devices.

Agencies should avoid sending customer non-public per-
sonal information by unsecured email, because regular email is
like sending an open postcard through the mail. The report pres-
ents several additional recommendations to help protect data
while in transit to and from the agency.

If an agency handles individually identifiable health infor-
mation for clients or employees, then it also may be subject to
the federal HIPAA law. (For more on HIPAA, see www.indepen-

dentagent.com/ACT, “Agency Improvement Tools.”)
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The three biggest security threats most agencies face Key considerations in Ssetting up & implementing an agency
While a security threat can come at an agency from many security policy

directions, the following threats are probably most likely to cause A successful security strategy requires that an agency take

the typical agency to experience a security breach: proactive steps and implement multiple layers of protection. No

34

1. An employee theft or inadvertent mistake that exposes cus-
tomers’ personal information to unauthorized parties. (An
example of an inadvertent mistake would be opening an
email attachment containing a virus from an unknown
source.)

2. Physical loss or theft of a computer, portable device, back up
tape or other removable media—all containing customers’
non-public personal information. As these devices have
become more portable, and they are regularly taken outside
the agency premises, this security risk has multiplied signif-
icantly. Also, the substantial risk of a break-in to the
agency’s offices and the theft of its computers is often over-
looked when an agency develops its security policy.

3. Loss or theft of a password permitting unauthorized individ-
uals to gain access to customers’ personal information.

Common sense precautions to consider for mitigating these
security threats

4 No more passwords on sticky notes. Passwords should be
kept hidden and private. Agents should note that their carri-
er agreements are likely to make them responsible if an
unauthorized party gains access to the carrier’s systems
using an agency password.

4 Escort your visitors throughout the office. Know your night-
time cleaning crew.

4 Desktops should be password protected, and employees
should log off of their system when they go to lunch, attend
a meeting, or leave in the evening.

4 Physical office security. How secure is your physical office
when you leave in the evening?

4 Computer security. Keep non-public customer and policy
information off of PCs, portable devices, and removable
media. Encrypt any of this non-public electronic information
that leaves the agency office, whenever possible. See sec-
tions below for more details.

4 Encrypt back ups and keep them in a secure place.

4 Consider whether it’s necessary to keep particular types of
sensitive personal information in your system at all, if it
could instead be pulled from a third party source.

4 Contracted care. Consider housing systems and/or back ups
in a hosted data center employing 24 hour security, data traf-
fic monitoring, and the the latest security technologies, pro-
cedures, and even an armed guard.

South Carolina Agent & Broker * Spring 2007

single security measure is adequate by itself. Some of the major
steps for an agency to consider taking include:

4 Security policy and procedures. Thinking through and then
implementing a security policy based upon an assessment of
the specific risks your agency faces and developing and
implementing written security procedures.

4 Employee education and training on all of the security risks,
the security policy and the procedures.

4 Conducting security audits by outside experts periodically to
identify security “holes.”

4 Taking specific steps to secure the physical perimeter of the
agency, escorting any guests in the office, and prohibiting
guests from accessing agency systems while in the office.

4 Implementing password protected firewalls that protect the
perimeter of your systems from intrusion by unauthorized
persons and viruses.

4 Diligently managing passwords, so that only authorized per-
sons gain access to your system, their identity is authenticat-
ed, and terminated employees’ access is immediately cut off.

4 Limiting employee access so that they only view the infor-
mation they need to see.

4 Implementing the latest versions of anti-virus, anti-SPAM
and intrusion software on desktops, servers, PCs and other
portable devices, continuously updating them, and activating
automatic updates wherever possible.

4 Auditing employee activity regularly for compliance with the
security policy and procedures.

4 Monitoring systems traffic continuously for unusual activity
that indicates a breach may have occurred.

4 Implementing specific procedures for back ups, PCs, home
computers, portable devices, and removable media. Keep
non-public customer and policy information off of these
devices wherever possible and encrypt them when they con-
tain such sensitive data.

Protecting agency data while in transit
Some of the important steps and approaches for an agency to
consider to protect data in transit include:

4 Requiring passwords for remote access. When agency
employees seek to access customer and policy data remote-
ly from the agency’s system using a PC, home computer or
other portable device, the entry of an individual password
should be required to access the agency system and that



www.independentagent.com/ACT,

transmission should be secured and encrypted, wherever
possible.

4 Use Real-time interfaces rather than unsecured email.

Unsecured email, including unencrypted insurance applica-
tions and other attachments, is analogous to sending an
open postcard through the mail. Agencies should be mind-
ful of this when they need to transmit customer non-public
personal information to carriers and customers. Real-time
interfaces, in contrast, enable the agency to send policy data
to carriers in a secured and encrypted manner. If real-time is
not available, then the agency should consider using desk-
top faxing to transmit application information to carriers.
The industry is actively working on recommendations to
enable agencies and carriers to send secure email to each
other using a consistent and efficient workflow.

4 Be mindful in using wireless technology. When interacting

with your agency system remotely using a wireless connec-
tion, it is important to connect through your agency’s virtu-
al private network (VPN). The WEP encryption protocol
provided with the wireless connection can be easily broken
by a determined hacker. (The WPA encryption protocol is
much more secure than WEP.) When you deploy wireless
access points, understand that you run the risk of extending
your network outside of your building. This technology
raises a number of specific security issues that are best han-
dled by a technology professional.

For more in-depth coverage of these issues, go to
“Agency Improvement

Tools” for the full electronic version of this report with addition-
al details, as well as for ACT’s other reports on agency security.

The ACT Emerging Security Issues Work Group includes agent,

carrier, and vendor volunteers working to enhance the security

of independent agencies and carriers. For more information
about this work group, or ACT (Agents Council for Technology),
please contact Jeff Yates, ACTs Executive Director, at

Jeff-vates@iiaba.net.
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Independent Inswrance Agents
Events Calendar

February May 28-30 Young Agents Leadership Institute
6 IIABSC Board of Directors meeting 28 Memorial Day/Office Closed San Diego, CA
Columbia, SC
TBD IIABSC Board of Directors October
19 President’s Day/Optional Holiday Meeting and Young Agents 14-16 IIABSC State Convention
Conference Savannah, GA
March
21 Big “I” Day at the State House TBD Young Agents Scholarship 16 IIABSC Board of Directors Meeting
Columbia, SC Golf Tournament
November
21-22 IIABSC Spring Conference TBD Trusted Choice Big “I"” Junior 22-23 Thanksgiving/Office Closed
Columbia, SC Classic
27-28 11ABSC Board of Directors
Apr'il JUI\] Meeting
3 IIABSC Board of Directors Meeting 4 Independence Day/Office Closed
Columbia, SC December
August 7-9 Southern Agents Conference
6 Good Friday/Office Closed 9-12 IABSC Board of Directors Atlanta, GA
Planning Retreat
9 Easter Monday/Optional Holiday 24-25 Christmas Holidays/Office Closed
September
25-27 Big “I” National Legislative 3 Labor Day/Office Closed

Conference & Convention
Washington, DC

Infroducing
Southern Risk’s

Quik Quofe Division

Including Our First Class of Business: Artisan Contractors

Quik Quote Highlights: Artisan Contractors Criteria:

TI red Of Wq IIIII n g *Dedicated phone lines ring to *Minimum premiums starting at $400

a Quik Quote underwriters desk *60 Artisan Contractors

For q QUO'I'e? *Quotes in less than ten minutes!! *Minimum 3 years experience
" *Competitive Rates *Limits up to $1 million per occumence
*“A” Rated Canier and a $2 milion aggregate

*ISO Occurence Form

Let Quik Quote help!!

Watch for more programs to be added soon!

%&pm{owfwgfm LoAess than 10 minates ([

Direct Phone Line: 1-888-333-QUIK (7845)
Email Us Directly: Quikquote@srisk.com
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Big “I" Markets

Big "I" Markets = ILABAS online market access program, Big "1™ Markets, connects member agents with underwriters for
specialty insurance products and industry group packages and programs. More than 3,000 member agencies nationwide have
accessed this useful tool. Thousands of quotes have crossed the eswaves of Big "1® Markets for community banks business
packages, flood insurance, corporate fiduciary, auto warranties, event liability and more. Members get ease of acoess with no
volume commitments or fees coupled with a trusted partner. Register to begin submitting quote requests and applications
online at wisnwbligimarkeis.com, Contact the Big *1" Markets Team today, bigimarkets@iaba.net or 800-2271-7917.

Commenrcial Lines: Parsonal Lines:
Accountants Commercial Package Affluent Package Prograrm
Achrertisers Commaercial F'lﬂ:ﬂgﬂ' At-Home Butiness
Architects Commencial Package Auto Warranty

Attorney Package Ewvent Liabality

Business Consultamis Commercial Package Flood Insurance

Child Care Program Marine insurance

Claim Adjusters Non-standard Homeawners
Community Banks Business Insurance Program Personal Umbrella Policy
Corporate Fiduciary Liability Infuranca Recreational Vehicled
Employment Agencies Commercial Package Ranters. Insurance
Engineers Commercial Package Wacant Dwelling

Event Liability
Fidelity/Crime
Flood Insurance
Medical Malpractice - Allied Health Groups
Medical Malpractice - Physical Therapists
Medical Malpractice - Students
Miscellaneous Professional Liability
Non-Profit DAC Liability
Printers Commercial Package
Private Company D&O [ Crime

www.bigimarkets.com

To get started with Big “I" Markets, you must:

1. Be a mamber in good standing with the state association;

Z. Complete a Big "1 Markets Sub-producer profile;

3. Provide proof of E&D insurance and applicable insurance licenses; and
4, Complete the AAS Sub-producer Agreement.

Online Registration

We've made it eadier than ever to Plug into the power of Big 1" Markets! Register online today and discover a fresh new
way 1o do business, All products are only accessible online and coverage is subject to licensing compliance and underwriting
approval. To register online you will need your login 1D and password, your agency tax ID number, your agency E&ED policy,
and your state agenty/agent license information {(where applicable). Log on to wweebigimarkets.com today to begin the
reglstration pro<ess and be quoting in minutes! Product availability varies by state.

Big “I" Markets thanks our company partners for their continued support!

Atlantic Mutual = Balboa = Chubb = CMEF/Lexington * Fireman's Fund = Gales Creek

Markel = MIMS International/Philadelphia Insurance = National Interstate = The Hartford
Penn Mational = ProHost = 5t Paul Travelers = Selective Insurance = Ski-Safe & Sea-Safe

@ Bic f MARKETS
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Executive Committee

Independent Insurance Agents
Brokers of Sonth Carolina
Chairman Secretary Immediate Past Chairman
Jon A Jensen, AAI AIP (Jon) Kathy D McKay, CIC CPIW (Kathy) Andrew N Theodore, CIC (Drew)
Correll Ins Group McKay, Stelling & Assocs Goldsmith-Theodore Agcy Inc
Columbia, SC Mt Pleasant, SC Spartanburg, SC
Email: Jjensen@correllinsurance.com  Email: kmckay6681(@aol.com Email: dtheodore@gtasc.com
Chairman Elect/Treasurer State National Director
Julius J Anderson, Jr, AAI (Jules) John T Cook, CIC (Tommy)
Anderson Ins Assocs LLC John T Cook & Assocs
Charleston, SC Myrtle Beach, SC
Email: janderson@aiasc.com Email: tommy@jtcook.com

200/ Directors

Independent Insurance Agenits

Braokers of South Carolina
Faye R Bradham, LUTCF (Faye) Kenneth A. Finch, CPCU CIC CRM AAI (Ken)
Bradham Ins Agency Countybanc Insurance Inc
Conway, SC Greenwood, SC
Email: fbrayins@aol.com Email: kfinch@ecountybanc.com
Warren A. Brady, CIC (Ashley) Michael E. Miles, CPCU CIC (Michael)
First Charter Co Inc Miles Ins Agcy Inc
Marion, SC Lancaster, SC
Email: abrady@firstcharterins.com Email: Michael Milesinsurance@hotmail.com
Phillip A Compton, CIC AAI (Phil) Russell G Parker (Russ)
George Johnson Ins, Inc. Riley and Associates Inc
Spartanburg, SC Mount Pleasant, SC
Email: pcompton@georgejohnsonins.com Email: rparker@rileyassoc.com
T. Scott Derrick (Scott) Jasper D Puckett, CPCU CIC ARM AAI (Jack)
Derrick Ins Agency Capstone Insurance Services LLC
Johnston, SC Greenville, SC
Email: derrickinsurance@bellsouth.net Email: jdp@capstoneinsurance.com

William P. Eaddy, Jr (Paul)
Adams Eaddy & Associates
Columbia, SC

Email: peaddy@adamseaddy.com
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Solutions

Commercial Property
Contractors
Commercial Umbrella
Commercial Transportation
Professional Liability
General Liability
Products Liability
Personal Lines
Marine

...and much more

For additional information
please contact Hull & Company in:

Charlotte
charlotte@hullco.com
www. hullco.com/charlotte
800/241-HULL (4855)

Since TRET. Momber I8, PLE, AAMNGA, NAPSLO O 2006 Mol & Comparry, nc

,q & Company




From a deep hole in the ground to a soaring tower
and everything in between, who can cover it all?

Nationwide Network. Neighborhood Service.

Morehead Cily, North Carolina
(252) T26-8992 / fax (252) 726-0484
moreheadcly burnsandwilcdx. com

Independent Insurance Agents & Brokers of SC
800 Gracern Road
Columbia, SC 29210

isEL

urns & Wilcox

Your Specialty Insurance Professionals
For an application go to: burnsandwilcox.com

PRSRT STD
U.S. Postage

PAID

Medford, OR
Permit No. 348
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2007 Spring Conference
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South Carolina Af & Brok

March 21-22
Embassy Sulfes Holel, Columina, SC

Schedule of Events

Wednesday, March 21
100dam-11:00am  BigT Doy ot the Sials House

11:00am Agent Regisiration Opans
11:00am - 6:30pm  Exhdbii Hall Open
11:30am - 1:00pm  Lunch with Exhibiiors

1:15pm - 3:00pm “lnner Secrets of
b P £F MCwiie  Cutrageous Marketing®

Break in Exhibit Hall
Autoins. Hl:pﬂl'ﬂnﬂ Sysil

Highlighits

“*Exhibitors*

Doxsns of exhibiors will be deplaying
thair products ond sarvices on YWadnes-
day of the Sping Confersnce and
apgents can vl dufing breaks, |unch
and al the spprecistion reception. Leam
whlinble information. gather ndusiry
MERSuncRE and eaen he chance b win

*CE Credit™

T hoors of CE crodif will ba Trlad with
the 5.C. M for The conlensne
Earn your needed CE homs!

3:00pm
3:30pm - 5:15pm
i e ' . OO P o il

5 15pm - 7.00pm

**Speakers and Sessions™

Thursday, March 22
Continental Breakfast

S Workers Issuos
s=s Dismsior Planning

Moon Lunch with CPCU
et T £24)

B:00am

B:30am - 12:00pm
il i 0w EF P il

Kick aff the Spring Conference
af the second annual

vig “T” Dgy>

Wil il

State House

Jaln fellew Big “1™ members 3y we copverge on the

capliel to visl with bglslators an March 21
Pyt Bevarmy Fovvbamsy S o |00 (N0 o e By | 0 Marmj
Discmss bey legislative s
with vour elected officialy and demonstrate
IABSECs sirnmg grasstoots sappost!]

Trampuasation iy proeilnl
ol i dn o e dn e

*Winhl www ilabss com fiar moee dietaily andd feo provegisaer®

Spring 200

Information

Who Should Attend?

The Spring Confersnce offers programs
argl valuable indgrmation for pgencies of
pil siges and locaborm. AN NABSC
members are encouraged fo semd
represontaives!

Where is the Spring
Conference ?

The Sping Conlerence reluma fo the
Embassy Suiles in Columbia, 5C. The
holel is ing sleaping rooms for-a
rate of F119Tinight wntil
February 19, 2007. Reservalions neust
be made wilh the faoded by
calling BO3-25F-8700

What are the

registration fees?

The lull egistration fee inci.des
= lunch and cortmental breakfest
= reaks in the Exhibst Hall
- Exhibdor Appreciabon Receplion
= all sominars and maleriah

at B03-731-9460, Ext 16

Visit www.iiobsc.com to
register online or download

registration forms.
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A,TTEHDEE REGISTRATION
1 2007 Spring Conference {\- ;
INDEPENDENT INSURANCE AGENTS & BrROKERS oF SoutH CarROLINA Trusted
March 21-22, 2007 Choice"

Embassy Suites Hotel, Columbia, 5C

ONLINE REGISTRATION NOW AVAILABLE AT WWW.IIABSC.COMI!
Amuarican Expross, MasterCard and Visa are accepted forms of payment.

REGISTRATION FEES: Both full and singla evant confemanca regéstrations are avalabla, Full registration fea includes
sammars, matenials. breaks. lunch with exhibilors and thi sxhibfior appreciation recepiion

The regisirsbion form should be completed by agents and company mepresenfatives (i not regisiersd as: an exhibdor)
Pleaze complate a separale registration form lnr aach individual Spousesiguests atlanding may register on the sama
form as the main attendea. Spauses thal ae also agenls should regisier sapanrslaly.

Each alfendes musi be registersd. Only individuals wearing 8 name badge may attend conference events (including

spouses) Payment of regiztration fes must sccompany this form. Ne registration will be processed without il paymant,
Confemation of conference regisiration will be maded 1o you by IABSC,

EARLY BIRD REGISTRATION FEES: Availabla his yaar for all i confenrsnce regestirations msoshed by
Fabrsary 21, 2007, Al full regestrations received aftar this date will pay an increased registration fea.

CANCELLATION POLICY: Mo refund for cancellafion wilhin 5 busingss days of the evanl. Cancallabion or any changes
ba the registration within 10 business days of the evien] will incur 8 550 processang fea, Any olher changes made wilhin 30
days of T avend will incur a $30 processing fea. Al cancellations must ba mada in writing

REMIT FORM AND PAYMENT TO: IIABSC. PO Box 210008, Columbla, SC 28221 of Fax (803) T72-6425

Mame: Designations:
Badgd M SpousaiGues:
Fleasa checkone: [JAgesd [ Company [ Guest [ Other
Agency/Company.
Address:
[ i BhOURS BB o FOELES ] Malling Address Ciy State Zip Code
Phicina: Fi Ermiail:
REGISTRATION FEES: Member Non-Member Total
Full Registration - REFORE Fab. 21 120,00 $145.00 5
Full Regestration - AFTER Fab. 21 $145.00 170,00 £
Wedniesday Only (Manch 21, 2007) S00.00 $115.00 %
Enhibiior Apprecintion/Lagisialive Receplion £35.00 SR0.00 g
Legislative Reception Only S35.00 50,00 5
Thursday Only (Manch 22, 2007) S50 $75.00 5
TOTALTOBEPAID §
“lthlﬂd ufF‘l.]lmml: ] Chack ] MasterCard 0 Visa
if paying by credit card, please complete the information balow:
Card Murnbar: [ I | Card Expiration Data: f
Cardholder's Mame:! Canghalders Signaiune:;

Cardholder's Billing Addréss:

Spring 2007
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